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What is the current VAT registration threshold?
It is £85,000 per annum, and will stay that way until at least 31 March 2020. There are two ways to 
look at whether you need to register. 

1. The historic, i.e. what has your income been in the last 12 months, and
2. The future, i.e. you look forward 30 days and you expect your taxable turnover will be more 

than £85,000 in that period.

What is taxable turnover?
This is the value of the supplies you make on which you would charge VAT if you were VAT 
registered. It is also referred to as the value of taxable supplies.

To be able to work out your taxable turnover you need to know whether what you supply is liable to 
VAT. There are three rates of VAT:

a. zero-rate;
b. reduced rate; and
c. standard rate.

Anything which is liable to VAT at one of these rates counts towards taxable turnover.

Some supplies are exempt from VAT. This may seem the same as zero-rate, but is different as it does 
not count towards taxable turnover.

If you are unsure what the correct VAT treatment of your supplies is, seek advice. There may be a fee 
to pay to do this, but the alternative is to risk a penalty later for being late telling HMRC your taxable 
turnover has gone, or you expect it to go over the limit.

How long do I have to tell HMRC?
You have 30 days from the end of the month in which your turnover when over the limit.

For example, if your turnover goes over the VAT registration threshold in April, you have until 30 May 
to notify HMRC.

Will I have to register for VAT?
If you are able to satisfy HMRC that going over the limit is an exception, and that your turnover in the 
following 12 months will be no more than £83,000, you will be able to seek exception from registration.

If you are unable to do this, you will have to be VAT registered.

When does my registration start?
In the case of historic turnover, your registration starts on the first day of the second month after you 
exceeeded the VAT registration threshold. Extending the example above, your turnover exceeds the 
VAT registration threshold in April, you have until 30 May to notify HMRC, and your registration will 
begin on 1 June. That’s the date from which you have to start accounting for VAT.

For the future turnover, your registration begins on the day you first expected your turnover to be more 
than the VAT registration threshold in the next 30 days. If on 31 March you expect your turnover to 
exceed the VAT registration threshold in the next 30 days, you have to notify HMRC by 30 April, and 
your registration starts on 31 March. You have to charge VAT on supplies made from that date, i.e. 
immediately.

Monitor your turnover
Use the table to monitor you turnover at the end of each month.

Need more help?
Get in touch with me: 07906 382226.
This paper provides a brief guide to the rules. It is believed the information is correct at the time of writing. You must seek 
professional advice on your particular situation.
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